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Introduction
We are delighted to bring you the
first annual New York City Healthcare
Venture Capital Report 2018.
The goal is to provide entrepreneurs, investors,
executives, policy makers – and all industry
stakeholders - with an objective, data-driven
look at the importance of the New York market
to the healthcare industry.
New York City has long been home to a thriving
health economy with world-class health systems,
global life sciences companies, major payors,
top providers, and a tremendous concentration
of professional services that support the industry:
finance, consulting, law, accounting and media.
Over the past decade, New York’s healthcare
industry has expanded exponentially through
private investment and public initiatives. Two
areas that have seen particular growth are
digital health and life sciences.
Accelerators like Startup Health, New York
Digital Health Innovation Lab and Digital Health
Breakthrough Network and Marketplace have
been instrumental in helping ventures get off
the ground. Today New York City is #2 in the
nation for digital health funding – according to
Start-Up Health’s 2017 Global Digital Health
Year End Funding Report.
Life sciences also continues to gain momentum
with help from the private sector, academia and
government. At the end of 2016, Mayor Bill de
Blasio announced LifeSciNY, allocating $500
million in investment to establish New York City as
the leader in life sciences innovation and R&D.

During 2017, Alexandria Launch Labs, BioLabs
New York, and New York Stem Cell Foundation
brought new lab space and related support
services to the city. On tap for 2018: the JLabs
launch at the New York Genome Center.
With this significant momentum in mind, we
are pleased to present the New York City
Healthcare Venture Capital Report 2018, which
provides an in-depth look at the sectors,
investors and start-ups driving this growth. Our
findings and analysis show that New York City
is an ideal environment in which to launch and
build a healthcare company. Our hope is that
this report will open your eyes to the breadth
and depth of opportunity within New York City.
Sincerely,

Bunny Ellerin
President
New York City Health Business Leaders
@bunnyellerin
@nychbl

Executive Summary

There are approximately 300 venture firms investing
in healthcare with headquarters or dedicated offices
in New York City.

Overall the New York City VC industry
remains fairly concentrated. With a hand
in 25% of the deals in 2017, the top five
VC firms were:
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Orbimed

2

New Enterprise Associates

3

Venrock

4

Deerfield Management

5

Canaan Partners

Healthcare investing reached its highest
level yet in 2017 – investors deployed

$13.8 billion
across 412 deals

In 2017, 79 New York Citybased healthcare companies
received $703 million
in funding.

The deal CAGR from 2010-17

The top 10
Pharmaceutical and
Biotech companies
accounted for

The top 10 Health
Technology
companies
accounted for

33% of the total

25% of the total

was an impressive 10%

indicating strong growth in New York City’s
healthcare venture capital (VC) industry.
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Investors
Healthcare Investments by
New York Venture Capitalists
Investor
Deal
Trends

There are approximately 300 VCs investing in healthcare
with operations in NYC.
Healthcare investing reached its highest level yet in 2017
– investors deployed $13.8 billion across 412 deals.
The deal compound annual growth rate (CAGR) from
2010-17 was an impressive 10% indicating strong growth
in NYC’s healthcare VC industry.
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Deal Concentration
Overall the New York VC
industry remains fairly
concentrated, with the
top 5 VCs having a hand
in about 25% of deals

The top 30 VCs are
involved in almost
60% of the deal volume

Various smaller investors
that have done fewer deals
account for the remaining
40%
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Top 30

Total

TOP 1 0

NYC Healthcare Venture
Capital Investors (2010-2017)
IN V ESTO R

# D E A LS

Orbimed

214

New Enterprise Associates

196

Venrock

91

Deerfield Management

88

Canaan Partners

86

New Leaf Venture Partners

77

Foresite Capital Management

72

Aisling Capital

64

Pfizer Venture Investments

62

Bessemer Venture Partners

47

Source: Pitchbook
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Q&A with Joe Tomaino
We asked Joseph Tomaino, Chief Executive
Officer, Grassi Healthcare Advisors, LLC, to
share his insights on the challenges and
opportunities of building a healthcare business
in New York City.

What are the inherent opportunities
of starting and growing a healthcare
business in NYC?
Innovation in healthcare is in New York City’s
DNA. For hundreds of years, the City has
produced medical leaders and scientific
discoveries advancing patient care through its
major medical institutions including: Columbia
University, Cornell University, NYU/Bellevue,
and SUNY Downstate. Because New York is
adept both in the science of medicine and how
care is delivered, the people and resources
needed to develop healthcare businesses are
plentiful, and the financial community is
comfortable investing in promising enterprises.

Which healthcare subsectors are you
most excited about over the next 5
years? Why?
The biopharma and medical device sectors
hold the most potential over the next five years.
As science advances and diseases are better
understood, transformative approaches to
treating them will evolve. For example, the
evolution of 3-D printing is an area that
warrants close attention as it has the potential
to make customized devices more readily
available and at lower costs. Services is another
area that will grow—especially as care continues
to move from outside of the four walls of a
hospital out into the community, and even to
patients’ homes.

What are the inherent challenges of
starting and growing a business in NYC?
New Yok City’s size and market complexity
present challenges to building a successful
business. It requires a diverse and experienced
team, coupled with young ideas, to create
innovative and transformative solutions. It’s
about bringing together the right team to
create optimal outcomes. We started Grassi
Healthcare Advisors, LLC, to provide a team
focused on helping healthcare businesses
overcome these challenges with innovation
and transformation.
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TOP 1 0

NYC Pharmaceutical & Biotech
Venture Capital Investors (2010-17)
IN V ESTO R

# D E A LS

Orbimed

151

New Enterprise Associates

94

Foresite Capital Management

59

Pfizer Venture Investments

51

Canaan Partners

49

Deerfield Management

47

Venrock

43

New Leaf Venture Partners

42

Aisling Capital

42

Perceptive Advisors

23

Source: Pitchbook
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TOP 1 0

NYC Health Technology Venture
Capital Investors (2010-17)
IN V ESTO R

# D E A LS

New Enterprise Associates

26

Venrock

21

New York Digital Health Innovation Lab

19

Oxeon Partners

16

Great Oaks Venture Capital

16

Bessemer Venture Partners

13

New Leaf Venture Partners

12

Activate Venture Partners

12

Orbimed

11

Canaan Partners

11

Source: Pitchbook
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Healthcare Investments in
NYC-Based Companies
NYC
Healthcare
Company
Trends

There are approximately 300 NYC-based healthcare
companies that accounted for 510 deals between
2010 and 2017.

In 2017, 79 healthcare companies received
$703 million in funding

NYC Company Deals and Capital Investments
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Q&A with Bill Slattery

stands alone. The healthcare environment is
further enhanced because NYC attracts the
highest caliber scientists to our institutions.
These factors, along with the financial support
of state and city government, have given rise
to new, local lab facilities, creating the ideal
environment for discovery to flourish.

We asked Bill Slattery, partner at Deerfield
Management, to provide his perspective on why
New York is an attractive environment for
healthcare venture investing. Deerfield is a
dedicated healthcare investment firm
managing $9 billion dollars across public and
private investment funds. The firm invests in
many sectors including drugs and biologics,
healthcare information technology and services,
medical devices and diagnostics. Their mission:
to advance healthcare through investment,
knowledge, and philanthropy.

Is there a company or investment within
New York that you’re particularly proud of?
Bridge Medicines is a truly unique and powerful
company which develops some of the scientific
discoveries from three universities, Rockefeller
University, Weill Cornell Medicine and Memorial
Sloan Kettering Cancer Center, along with
partners Deerfield, Takeda Pharmaceuticals and
Bay City Capital. Bridge has combined the best
of academic research, industrial grade “drugging”
and uniquely positioned experts in the field of
drug development. This is the New York
investment of which Deerfield is most proud.

What’s Deerfield’s investment philosophy?
Deerfield’s goal is to identify and invest in
discoveries and approaches which generate
a meaningful advancement in the field of
healthcare. We invest at every stage of discovery
maturity, from academic discovery through to
the most mature of commercial organizations.
A unique aspect of Deerfield is its collaborative
nature with academia to finance promising
discoveries through their translational “valley of
death.” Deerfield has announced agreements
with 5 major academic centers. Our goal is to
generate a true partnership with joint steering
and equally shared economics.

What do you think about the New York
environment for healthcare?
New York has the most productive universities.
Whether measured by NIH funding, publication
of research, citations or Nobel Prizes, NYC
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TOP 1 0 IN FINAN CIN GS IN 2017

NYC Pharmaceutical &
Biotech Companies
COM PA NY

C A P I TA L
RAISED

BU SIN ESS

( $ M)

Y-mAbs
Therapeutics

$80

Novel antibody therapeutics for
oncology targets

Syntimmune

$50

Advancing novel therapies based
on the neonatal Fc receptor

IRX Therapeutics
Cynvec

$33.23

Novel immunotherapies

$15

Targeted oncolytic viral
immunotherapy
Target or Clear™ capabilities of
ultra-small C-Dot cancer

Elucida Oncology

$10.86

Excision
BioTherapeutics

$10

Advanced gene editing therapeutics

TARA Biosystems

$9

Predictive, in vitro human cardiac
tissue models

ILIAD
Biotechnologies

$8

Prevention and treatment of disease
caused by Bordetella Pertussis

Novita
Pharmaceuticals

$6.46

Therapeutic drugs for the treatment
of cancer

Clarapath

Transforming anatomic pathology
through high-throughput slide
production, imaging and analysis

$6.4

Source: Pitchbook
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TOP 1 0 IN FINAN CIN GS IN 2017

NYC Health Technology
Companies
COM PA NY

C A P I TA L
R A I SE D

BU SIN ESS

( $M)

AbleTo

$36.6

Tech-enabled behavioral health

Phreesia

$34

Prognos

$20.5

Capsule

$20

Imagen

$14.32

AI-enabled medical diagnostics

Cohero Health

$13.35

Connected health tools for chronic
respiratory disease

Cedar

$12.81

Improving the healthcare financial
experience

Health Reveal

$11.3

Chronic disease detection and
management

Ambra Health

$7.4

Medical data and image
management cloud software

Virtual Health

$7

Patient intake process
AI-enabled predictive analytics
On demand pharmacy

Population health and care
management technologies

Source: Pitchbook
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Q&A with Rob Rebak
Rob Rebak is CEO of AbleTo, a provider of
technology-enabled behavioral health solutions
proven to improve patient outcomes and lower
healthcare costs. In 2017, AbleTo raised $36.6M.
We asked Rob to discuss how their New York
City headquarters have driven the business.

How has AbleTo benefited from NYC
headquarters?
While AbleTo’s behavioral health platform is
used by providers nationwide to treat patients
in all 50 states, NYC is at the core of its DNA.
We draw from the culture of innovation,
resiliency, and inclusion that puts New York
atop lists of places to live, work, and play.

From a CEO’s perspective, what are the
primary reasons to build a business in
NYC? Top challenges?
Atop my list as CEO is access to a diverse talent
pool specifically for a business like ours - NYC is
home to some of the country’s best professionals
in digital health, technology, data and analytics,
marketing and communications, and more. The
city also affords companies unparalleled access
to capital in a startup-friendly environment,
supported by organizations like Startup Health
and New York City Health Business Leaders.

There is a great pool of experienced talent from
the city’s digital health industry, and we are
also able to attract top technology and data
science talent as we tackle some of the most
challenging and important problems in the
entire healthcare industry, especially concerning
the proactive identification, engagement, and
successful treatment of millions of people with
behavioral health conditions.

These same benefits can also create
challenges for companies seeking to grow a
business in New York. The rich talent pool
means that companies must often compete
with each other to fill open positions. Access to
capital and talent drives costs up, making New
York one of the most expensive cities to live
and work in.

How has the healthcare community
supported your growth?
We owe much of our success as a company to
the healthcare ecosystem in NYC. Many of our
clients have a big presence in the tri-state area,
and we are proud to serve their members right
here in NYC. Local providers such as Weill
Cornell Medical Center refer patients to AbleTo.
And we rely on local New York health care
institutions, such as the Columbia University
School of Social Work, to recruit talented
clinical leadership to join our ranks and oversee
our network of over 400 therapists and
behavioral health coaches across the country.

Do you believe NYC location has helped/
hurt your valuation and why?
Clients, investors, partners, and employees like
and respect our NYC location. The saying is
true: “if you can make it in New York, you can
make it anywhere.”
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Conclusion
In summary, New York City has claimed
its rightful place as a leader in healthcare
venture capital investment, yielding
innovative, relevant and lucrative companies.

Driven by astute investors, a thriving academic community, many
professional support firms, and the assistance of local and state
government initiatives, the New York City venture capital environment is
poised for continued growth and innovation.
As the industry grows and evolves, NYCHBL stands at the ready to support,
connect and collaborate with today’s leaders and tomorrow’s visionaries.
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Methodology
All data used in the creation of this report was obtained
from Pitchbook and covered the period from 01/01/2010
to 12/31/2017. Pitchbook places companies into various
healthcare subsectors, which we reviewed and used in
our analysis. These include:
• Healthcare Devices and Supplies
• Healthcare Services
• Healthcare Technology Systems
• Pharmaceuticals and Biotechnology
• Other Healthcare
Two distinct types of analyses were conducted, one
from the perspective of healthcare investors located
in New York City and one from the perspective of
healthcare companies based in New York City.

a complete list of New York City healthcare venture
capitalists, we used the Pitchbook database to identify
investors within New York City who had done at least
one healthcare deal during the period 01/01/2010 to
12/31/2017. Only seed, angel, early-stage and late-stage
were considered. We considered an investor to be in
New York City if the fund listed New York City as its
headquarters OR if the fund had a dedicated office in
New York City.

Company Analysis:
We determined a company was NYC based if (1) the
company was classified as healthcare in the Pitchbook
database; (2) the company listed NYC as its corporate
headquarters; (3) the company received seed, angel,
early-stage or late-stage funding during the period
01/01/2010 to 12/31/2017.

Investor Analysis:
The investor analysis tracks the number of healthcare
deals each New York City VC has conducted. To compile

New York City Health Business Leaders
New York City Health Business Leaders is a professional community of 3,000 senior
executives who are leading, innovating and driving healthcare forward. It was founded
in 2009 by Bunny Ellerin and Dr. Yin Ho. Together they have created a healthcare
ecosystem in New York that spans sectors, bringing together the best minds to
discuss important issues and spur innovation. It is clear that by connecting the right
people – leaders, professionals, entrepreneurs, investors – we can ignite the right
conversations that advance all sides of health.
For more information visit www.nychbl.com or follow us @nychbl.

